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WHEREAS:  As evidence of the severe impacts from climate change mounts, policy 
makers, companies, and financial bodies have converged on the need to achieve net 
zero greenhouse gas (GHG) emissions globally to maintain warming at 1.5° C. 
 
The International Energy Agency’s (IEA) Net Zero 2050 Scenario (NZE) describes an 
energy sector path for net zero GHG emissions. According to the IEA, no new investment 
in fossil supply projects is needed in a net zero scenario and the IEA anticipates oil 
demand dropping by nearly 75% globally by 2050. 
 
In response, investors are calling for high-emitting, fossil fuel dependent companies to 
test their financial assumptions and resiliency against substantial reduced-demand 
climate scenarios including the NZE, and to provide investors insights about 
the potential impact on financial statements.  
 
An independent 2021 analysis concluded that Valero’s financial statements lack 
transparency on climate-related assumptions and estimates, that company disclosures 
do not appear to use ‘Paris-aligned’ assumptions and estimates, and that its third party 
audit did not address or assess climate-related assumptions. 
 
In contrast, peers Shell and BP released more transparent disclosures in their audited 
financial statements, articulating the extent of consideration of climate change 
contingencies and risks. In 2020, BP, Shell and TotalEnergies reviewed their 2019 
financial accounting practices in light of the accelerating low-carbon energy transition. 
All three subsequently adjusted critical accounting assumptions, resulting in material 
impairments, and disclosed how climate change affected the adjustments. National Grid 
also noted estimates inconsistent with 2050 "net zero" commitments.  
 
Valero’s recently released scenario analysis assesses global forecasts for oil demand 
under the Sustainable Development Scenario, but not the more stringent NZE. In its 
financial statements, Valero narratively acknowledges increased climate-related 
transition and physical risk, but not how those risks translate into financial impacts. 
Investors request further transparency on how such matters could impair Valero’s 
business. 
 
BE IT RESOLVED:  Shareholders request that Valero's Board of Directors issue an audited 
report disclosing whether and how applying the assumptions of the International Energy 
Agency’s Net Zero by 2050 pathway scenario would affect the assumptions, costs, 
estimates, and valuations underlying its financial statements, including those related to 
supply and demand, resiliency of assets, remaining asset lives, capital expenditures, and 
impairments. The Board should produce the report at reasonable cost and omitting 
proprietary information.   
 

http://www.asyousow.org/
https://www.cftc.gov/sites/default/files/2020-09/9-9-20%20Report%20of%20the%20Subcommittee%20on%20Climate-Related%20Market%20Risk%20-%20Managing%20Climate%20Risk%20in%20the%20U.S.%20Financial%20System%20for%20posting.pdf
https://www.cftc.gov/sites/default/files/2020-09/9-9-20%20Report%20of%20the%20Subcommittee%20on%20Climate-Related%20Market%20Risk%20-%20Managing%20Climate%20Risk%20in%20the%20U.S.%20Financial%20System%20for%20posting.pdf
https://www.gfanzero.com/press/amount-of-finance-committed-to-achieving-1-5c-now-at-scale-needed-to-deliver-the-transition/
https://www.iea.org/reports/world-energy-outlook-2021
https://www.iigcc.org/news/investor-groups-call-on-companies-to-reflect-climate-related-risks-in-financial-reporting/
https://www.iigcc.org/news/investor-groups-call-on-companies-to-reflect-climate-related-risks-in-financial-reporting/
https://www.iigcc.org/download/investor-expectations-for-paris-aligned-accounts/?wpdmdl=4001&masterkey=5fabc4d15595d
https://www.unpri.org/sustainability-issues/accounting-for-climate-change
https://carbontracker.org/reports/flying-blind-the-glaring-absence-of-climate-risks-in-financial-reporting/
https://www.sec.gov/Archives/edgar/data/1004315/000100431520000053/nationalgrid20f2020redacdoc.htm
https://www.sec.gov/Archives/edgar/data/1004315/000100431520000053/nationalgrid20f2020redacdoc.htm
https://s23.q4cdn.com/587626645/files/doc_downloads/esg_reports/2021/09/2021-TCFD-Report-and-Scenario-Analysis_9-27-21_Pages.pdf
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SUPPORTING STATEMENT:  The proponent recommends the requested report be 
supported with reasonable assurance from an independent auditor. 

Investors with $103 trillion in assets under management have already called for 
companies and their auditors to rigorously disclose climate risks in financial reporting, or 
value overstatement due to failing to integrate climate-related impacts on profits and 
financial positions.  

In light of potential impairments from uncertain climate scenarios depressing product 
demand, it is urgent for investors to vote in favor of this proposal. 
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https://d18rn0p25nwr6d.cloudfront.net/CIK-0001035002/5219e65a-75b4-4ab8-9436-0350a71251c0.pdf

