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*Agenda overview & webinar logistics (5 min)
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Report Presentation
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TAKEAWAYS

1. New natural gas infrastructure will not depreciate until after 2050

2. Renewable and storage costs will continue to drop, while natural
gas infrastructure costs and fuel cost are mature

3. The low-carbon energy transition is a massive capital investment
opportunity for utilities
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Natural Gas & U.S. Emissions

. U.S.POWER GENERATION BY ENERGY SOURCE
How did we get hereand Electric power sector only, in billions of kilowatt-hours, 2005-2019
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Natural Gas & U.S. Emissions

. U.S.NET GREENHOUSE GAS EMISSIONS BY SECTOR
How did we ge thereand In millions of metric tons CO2e, excludes international bunker fuel use, 2005-2019
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Lerawatl-hours [TWh)/ year

Where are we going?

Net-zero emissions electricity sector by 2050?
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4 Types of Risk Identified

1. Portfolio Harms & Physical Risks of Climate Change
2. Policy & Public Pressure Risks
3. Financial Risks of Natural Gas Investment

4. Risks & Opportunities in Utility Decarbonization
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Financial Risks of Natural (Gas
Investment

Renewables are now the
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Financial Risks of Natural (Gas
Investment

Solar plus storage is

already cheaper than new

natural gas according to

existing contracts...
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Taking advantage oftax

credits.
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Financial Risks of Natural (Gas

Investment

Solar LCOE Roadmap("
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And Yet..

ANNOUNCED GAS-FIRED GENERATION PROJECTS

N

In “The Growing Market for
Clean Enerqgy Portfolios”

Rocky Mountain Institute

found utilities had

announced 68 gigawatts in

new natural gas investment

as of 2019, potentially
creating billions in

@® Combustion Turbine
® Combined Cycle
Symbol sized according to
nameplate capacity

stranded costs.

ENERGY /2 v
INNOVATION L Z

LLLLLLLLLLLLLLLLLLLL

AS YOU SOW




& Opportunities in Utility
Decarbonization

Risks

renewables

Just
Transition
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Risks & Opportunities in Utility
Decarlbonization

Opportunities -

o Steel for Fuel

e ‘Electrify Everything’
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recommendations:
Opportunities for Investor
Engagement

Utility Engagement Policymaker Engagement

 Encourage decarbonization targets  Encourage and guide financial transition

I g tibl ho policies such as securitization
* Isnew gas compatible with*

o ) ) » Utility business model transformation
e Scrutinize planning and modelling polic
1Cy

e Investment in innovation ) .
 Engage with state regulators and utility-

* Are lobbying funds promoting status quo? focused forums

» Potential governance changes * Supportinvestment in innovation

e Supportstrong state policy signals



Audience QA

Katherine Kassing (me)
& Clear Skies (Host) Wl
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ENERGY

contact

Media/Press Contacts

As You Sow
Stefanie Spear
sspear@asyousow.org

Energy Innovation
Silvio Marcacci
silvio@energyinnovation.org

Send Follow Up Questions to Report Authors

Lila Holzman
As You Sow
lholzman@asyousow.orq

Mike O’Boyle
Energy Innovation
Michael@energyinnovation.org

Daniel Stewart
As You Sow Consultant
dstewart@asyousow.org
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Thank you

Downloadthe reportat:
https://www.asyousow.org/reports/natural-
gas-bridge-to-climate-breakdown

ATURAL GAS:

DISCLAIMER: As You Sow is not an investment advisor, nor do we provide financial planning, legal
or taxadvice. The content of our programming, publications and presentations is provided for
informational and educational purposes only, and should notbe consideredas information sufficient
upon which tobase any decisions on investing, purchases, sales, trades, or any other investment
transactions. We do notexpress an opinionon the future or expected value of any security or other

interestand do notexplicitly or implicitly recommend or suggestan investmentstrategy of any AN INVESTOR BRIEF ON OVERCOMING THE POWER SECTOR'S
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